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Abstract: Economic events permanently change in time and space. In the process of
historical development scope and level of economic events as well as their content
have been changed i.e. economic events are changed in terms of quantity and
quality. Quantitative part of the event of economic life is especially inconstant.
Exactly the evolution of social and economic events in time represents their

dynamics.
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Practice of human activity refers to economic development dynamics. Economic
growth and economic fluctuation are two interdependent processes of the economic
dynamics. Economic fluctuation process analysis — i.e. alteration of the economic

depression and rise - is the center of cycle theory.

Various approaches of the economic dynamics can be distinguished in the economic
theory, the most important among them are: cycle development of economic

dynamics, extensive economic growth, intensive economic growth etc.

There is large-scaled scientific research on the following issues: what was the
precondition for high rate of modern economic growth? Which factors contributed
to this result? Why growth rate differs in various countries? Economists as well as
other representatives of social sciences worked on the above listed issues, they

arranged discussions and some of the important theories were developed at this time.

As far economic growth and development factors, we can distinguish the following:
factors of economic dynamics include: six main factors, which are established as
follow: Quantity and quality of the natural resources, quantity and quality of labour
resources; scale of the main capital; technologies, factors of requirement; factors of

distribution.

In accordance with the modern theories of economic growth, productivity can be
increased with the help of “external” as well as “internal” factors with the regard to
human behavior which is a motive power for circulating power and knowledge.
Within the frame of some of these new theories we can proof that human capital
growth is one of the necessary factors. According to other theories scientific
researches and contestant-producing development are the main source to increase
productivity although they are depended on human capital. Technical progress
which is the main factor of economic growth gives the opportunity to increase level
of life. It provides longer human lifetime and gradually restricts social inequality,
reduces the duration of working time and improves the life style. Technical progress
protects further development of employment distribution and migration of active

population in terms of service field.
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